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ONE OUT OF FIVE PRIVATE BUSINESSES IN SINGAPORE
MEEENEEERY T CHANGE HANDS IN THE NEXT DECADE

e Expectation of ownership change in private businesses in

Froportion of businessss xpactng Singapore doubles as compared to 2005
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[+]] Canada 50 = Singapore — 25 July 2007 The latest findings from the International Business
™™ Philippines 48 | Report (IBR) shows that one out of five (21%) of privately held businesses in
ol Australia 40  Singapore are expected to change ownership within the next ten years. This
Mainland China 34 | expectation level has almost doubled since 2005 as only 11% of privately held
UK 33 | businesses were expecting ownership change then. Globally, 28% of privately held
K= Malaysia 33 businesses are expected to be changing hands.
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Sweden 33 | The annual survey found that business churn in the next decade is expected to be
Bl 30 the highest in South Africa (52%) followed by New Zealand (51%), Canada (50%)
g R 29 and the Philippines (48%).
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= E;aill)ar:d zz The greatest change in attitudes to business ownership is in the Philippines which
- = af L = has seen the expectation of a change in the next ten years grow from 6% in 2005
rgentina . . . ..
g Gjmaln | to 48% this year. Of these businesses, 67% are expecting a change of ownership in
Toran . 55 4 slightly longer time period of six to ten years. In contrast Indian business
) Spain 55 attitudes have remained static over the same period and are least likely to change
== Netherlands 53 hands, with only one in ten owners expecting to sell in the next decade.
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Ve 22 Aw Eng Hai, Partner of Foo Kon Tan Grant Thornton said: “Our findings show
B ] France 21 = an overwhelming expectation of change in the structure of privately held
Singapore 21 | businesses globally in the coming years. In Singapore, the expectation level of
1] Ireland 19 | change in ownership has almost doubled since 2005. With this in mind, business
BN tay 19 | owners need to start planning for the future and take professional advice on how
M Armenia 17 | to best plan an exit from the enterprise.”
o Luxembourg 17
[ @ | Japan 16 Pace of change
Turkey 15 ' The survey of 7, 200 business owners in 32 countries also found that, of those
= Gree.ce 12 businesses expecting to change hands, 25% will do so within the next two years.
e R”fs'a ' The greatest opportunity for involvement in a business exit is in Germany, with
India 10 39%, followed by South Africa (38%) and Sweden (37%), anticipating a change in
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Report 2007 ownership within the next two years. Globally, of the privately held businesses

that are expecting a change in ownership in the next decade, almost half (48%)
expects the change within the next five years.
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Type of change

Globally, a trade sale (25%) is the most likely future of a privately held business,
followed by ptivate equity/bank finance (20%), and management buy out/buy in or
mergers (both at 16%). Sale or transfer to a family member is the expected outcome
for 15% of these businesses internationally.
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* These figures include mainland China
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About the IBR

Grant Thornton International started a major annual survey of the attitudes and
expectations of small and medium-sized businesses in 1992 called the European
Business Survey (EBS). In 2003 the research project was widened to an international

perspective covering medium-sized businesses and renamed the International Business
Owners Survey (IBOS).

In 2007, the survey’s name was changed from IBOS to the International Business
Report (IBR). The IBR survey draws upon 15 years of trend data for original EBS
participants and 5 years for original IBOS countries. 15 year trend data is available for:
France, Germany, Greece, Ireland, Italy, the Netherlands, Poland, Spain, Sweden,
Turkey and the UK, while 5 year trend data is available for Australia, Canada, Hong
Kong, India, Japan, Mexico, Singapore, South Africa and the US.

Grant Thornton International will donate US$5 to UNICEF for every completed IBR
questionnaire. In 2007 this will result in a donation of over US$35,000.

The research was conducted by Experian Business Strategies Limited and Harris
Interactive. All figures were correct at time of going to press. To find out more about IBR
and to obtain details of IBR reports and results please visit
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www.internationalbusinessreport.com.

About Foo Kon Tan Grant Thornton

Foo Kon Tan Grant Thornton is the Singapore member of Grant Thornton
International, one of the world’s leading organisations of independently owned and
managed accounting and consulting firms providing assurance, tax and specialist
business advice to privately held businesses and public interest entities.

Although Grant Thornton is not a worldwide partnership, all Grant Thornton
International member firms share a commitment to providing the same high quality
service to their clients wherever they choose to do business. Member firms operate in
over 110 countries in more than 520 offices worldwide.

About Grant Thornton International

Grant Thornton International is a non-practising international umbrella organisation
and does not deliver services in its own name ot otherwise. Each member and
correspondent firm in Grant Thornton International is a separate national firm. These
firms are not members of one international partnership or otherwise legal partners with
each other (with the exception of certain limited instances), nor is any one firm
responsible for the services or activities of any other.

For further information please contact:

Foo Kon Tan Grant Thornton
Aw Eng Hai, Partner
T +65 6303 9508

E enghai.aw(@grantthornton.com.sg

Media contacts:

Foo Kon Tan Grant Thornton Huntington Communications
Penny Yick Toh Jia Hui
T +65 6304 2398 T +65 6339 2883

E pvick@grantthornton.com.sg E jiahui.toh@huntington.com.sg




